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(b) Mink-muskrat time series from 8 posts
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(a) Mink model for central area
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(b) Muskrat model for central area
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(c) Mink model for western area
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(d) Muskrat model for western area
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(e) Mink model for eastern area
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(f) Muskrat model for eastern area
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(a) Pound/Dollar exchange rates
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(b) ACF of returns
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(c) Moving average trading rule
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(d) Estimated coefficient functions
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²�íZó ü7ë¨îGêSõ�ñ ð¨ï8í�ÿ ÿSð¨ñCÿwà¸�±Ë=� s óSí�îhÿSíLó üÍë¨î7þ�éÀ�TÓÀ�uÊXë¨û�ûë¨î´ó½ïQð¨ñsòÐë�êUìîGú"ë5�#ë¨ìû�ë�÷hû¿í=Ë�ë¨îhë¨þ7ìë¨îÐòÐì�îGê´ø«ò t ÿSê0ñ�ë�ó
þ7ë�ó ë]ë¨î7þV�6ð t î7þM÷#þGð�ûûë�ñpí��Gô�ü7ë¨î7ú¨íZþ7ë�ó ë]ë¨î7ë¨ûx�UÿSí�þÍì�îÐÿSí�ônó ì¿ð�îUô���Ð��¹²�íZë�ñ�í°ú¨ñ�ë�óSíLï t û7óSð]ñ í��Uì¿í�v½íLñCÿ�ï8ð¨ñÒ�¨íLñ��
üGí�ûx�hï t û6ônð�òÐòÐí�î´ó ÿ��
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ÿ íLñ�ì¿í�ÿ¼ò$ðUþGí�ûÿ�iÖ ÞY¤ ��áCå�� Þ 9 ���u� ��ç ��Þo¤ ç�çCä Q5Þ �FÚ � �MÅ�ôh�EøÃÅ�Èlx��
Ë�ë�ñ ñ�ð�ûû���Ón�z¬h�x�?º7ë¨îK��¬h�x�@ÊXì wS÷6í�ûÿ��u���7ë¨îhþ»²+ë¨î7þK�@¼Ô�Tõq�Ez7�Å�ÅÇÆ�|=ÊZí�îGíLñ�ë¨ûìýLí�þß�hë�ñ ó ìë¨ûû���ûìî7í�ë�ñ�ÿ�ìîGú�û¿ínø«ìîhþGí��

òÐð0þGí�û�ÿ��&Ö Þs¤ ��áCå�� Þ 9 ���u� �ç ��Þm¤ ç çCä Q5Þ ��Ú y �hô¨Æ�ÆÓÙÍôÍÕ�Å��
Ë�ë�ñ ñ�ð�ûû��hÓn�z¬h�x�?Ó t �h�6íLñ ó��R±d�hë¨î7þ»²�í�ûÿ�üK�hé¸�TÁÀ�&z7�Å�Å�ÕÇ|XØ�ð0ôLë¨û�í�ÿSó ìòÐë�ó ìî7ú$í½ t ë�ó ìð�î7ÿ���Ö ÞY¤ ��áCå Þ 9 ���u� �ç ��Þ¤ ç çCä Q5Þ ��Ú Ë �@Ðu��ôEÙ�Ð�ÐÇÆ¨�
Ë�üGí�î¦�¦Ón�;ë¨î7þ�·¼ÿ�ë���EÓÀ� s �/z7�Å�Å�ÑÇ|0º t î7ônó ì¿ð�î7ë¨ûªø«ônð0í��ÍôLì¿í�î4ó"ë t óSð¨ñ�íLú¨ñ í�ÿ ÿ ìx�¨íÐòÐð0þGí�û�ÿ��DÖ ÞÛ¤ ��áCå�� Þ 9 ���u� �ç ��Þ¤ ç çCä Q5Þ ��Ü�ÜK�@Ð�Å�Õ�Ù�Ñ�ÜÇÕ��
Ë�û¿í��¨í�û�ë¨î7þK��² � s �x�¨ÊZñ ð�ÿ ÿSí�� q ��ë¨î7þ s üÍ� t ��²î��¼��hz7�Å�Å�ÐÇ|&Ø�ð0ôLë¨û0ñ íLú¨ñ í�ÿ�ÿ ì¿ð�î ò$ð0þ7í�ûÿ��-�µîD9 ���u� �ç � � Q���Ý�� äGæUá Ý ç� ð�9Dz8í�þK�v¬h��¼���Ë�ü7ë¨ò]÷6íLñ�ÿ�ë¨î7þU·0�z¬��ÍÁZë¨ÿSó ì¿í�|����h�¦��Ñ�ÜÇÅ�Ù�ÑÇÆêx���õ²ë¨ôLì¿ùhô=ÊXñ ð5�¨í¨è¹²+ë¨þ7ÿ�v½ð¨ñ ó ünÝ�Äsñ ð0ð¨êUÿ��
Ësñ�ë5�¨í�îK�^õE�pë¨î7þæ²+ë¨ü4÷hëu�XÊd�Xz7�ÅÇÆ�ÅÇ| s òÐð4ð¨ó ü7ì�îGú î7ð�ìÿ���þ7ë�ó ëãvkì¿ó ü�ÿ��hûìî7íÍï t î7ônó ì¿ð�î7ÿ�èÍí�ÿSó ìòÍë�ó ìîGú%ó üGí

ônð¨ñ�ñ í�ônó·þGíLú¨ñ íLí
ð¨ï`ÿ ò$ð0ð¨ó ü7ìîGúZ÷��]ó üGí
ò$íLó ü7ð0þ)ð¨ïfú¨í�îGíLñ�ë¨ûì¿ýLí�þ$ônñ�ð�ÿ ÿµø���ë¨ûìþ7ë�ó ì¿ð�î¦�×ÞZ;���áCå���ç QbH á �â�u�JH��
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ÊXë¨ûû�ë¨î´ó���éÀ�TÓÀ�x��ÁZÿ ì¿í�ü¦�k±d� éÀ��ë¨î7þn·|ë t ô�üGí�î¦��Êd� q �Íz7�Å�Åu�5|�3xîxù7óSó ìîGú
ë
ñ�í�ôLë¨ûôLì¿óSñ�ë¨î4ó�ÿSíLñ�ìí�ÿLè=ó üGí¹�6ð t î7þ@÷#þ7ð�ûûë�ñ
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ë¨îhþõîGð�î7ûì�îGí�ë�ñ�ó ìò$íIÿSíLñ�ìí�ÿ¼ò$ðUþGí�ûÿ�� �â� ðF;¨ç Q å�� �¹� �
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